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2. Funds for Taxes and Insurance. Subject to Lender’s option unlir paragriphs 4 anl 3 hereof. Borrower shall pay to Lender
on the day monthly installments of prineipal and interest are payable undir the Note, until the Note s paid in full, a sum (kerein
“Funds”) equal to one-twelith of the vearly taxes and assessments which may attan priony over thiz Mogtgige, and ground rents
on the Projerty, i any, plus one-twelith of yearly premium mstallnients for hazanl insurance. plus one-twelith ¢f yearly premium
installnents for mortgage insurance. if any. 2l as reaconably estinatal initially and fromn time to thne by Lendir on the basis of
assesstrents and balls amd reasonablfe estimates thereof. The Funsds shall be hell in an mentution the Jdiposits or accounts of which
are insyred or guaranteed by a Federal or state ageney (including Lender if Lendir is such an institntion). Lender shall apply the
Funds to pay sabd taxcs, sssessments, instiranee premiumns and ground rents. Lenddor shall make no okarge for so holling and apply-
ing the Furds or verilying and compiling =abd assesss

&}"

wnts and bz, Borrower and Lepder may sgree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrevment is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lenster shall give {0 Borrower, without charge, an annual aecounting of -
: the Funds showing ereadits and debits to the Funds and the purpose for which each Jehit to the Funds was made. The Funds are :
: pledged as additional security for the sums secured by this Mortgage.

H the amount of the Funds keld by Lender. togethor with the future monthly instatinents of Funds pavable prior to the due
dates of taxes, assessments, insurance preminms and ground rents. shall execed the amount roqutirad ta pay said taxes, assessments,
. insurance premivns and grovnd rents as they fall Jdue, such excess shall Lol at Borrower's option, cither promptly repaid to Borrewer
or credited to Borrower on monthly installmenis of Funds, If the amotnt of the Funds Eeld by Lender shall not be sufficient to
pay laxes, assesments, insurance pre minms and grounsd renrs as they fall due. Barrower shall pay to Lendir any 2mount necessany
to make up the deficiency witkin thirty Hays after notice from Lender to Borrower revquesting Fayr nt tlcrcof,

Ugpon paymeent in full of all sums securel by this Montgage, Lendir shall promptly ref ind to Borrower any Funds held by
Lender.
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If urder paragraph 18 kercof the 1. sperty 15 okt or the Proj<ny i< othirwize acquired by Londer. Lender shall apply, no later :
than immeadhately prior to the sale of the Properiy or its acquisition by Lender. any Furds keld by Lender at the time of applica- :
tion as a credit against the sums sceured by this Mortgage.
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3. Application of Payments. Un! ;\yp!inh‘c L providis otherwizi. all pavinents receiv el by Lender under the Note and
paragraphs b and 2 Lereof shall be appliat by Lersdor first in pavment of anounts javabd to Lensler by Borrower under paragraph

2 hereof, thin o imntercst pavable on the Note and on Future Mdvances af any. and then to the principal of the Note and to the
principal of Future Advanees. i any.

4. Charges: Liens. Borrower =hall pax all taxes sevsnnts and orbes dharges, fines and 1'|‘r-0~1t:--..\ atiibutable to the
Property which iy attain o l.xn'n\’ ever this Mongige, and goouned sontsl i anvl ar Lene l-r epten 1 the manner provided
nnder paragraph 2 bereof or by Bomrower making poviernt, when vl dieetly 1o sl paver thereni. Borrower shall promptly
fumish to Lerder all noticds of wounts oJs under this parcgraph. and in the overn Pnnu t =kall mmake pavment dircetly,
Borrower shall promptiy fuinish 1o Lemler receipts evilencing sucl paymonm= Borvower shall por u;'l\' dizebarge any len which
has priotity over this Meartgage: jrovided. 1hat Borrow r 2hall ot Le rogtiired to disikangs any such Eea 5o long as Borrower shall
agree in writing (o the pavnouont of the oblization scoired by sch Bencin o teanner acorpiable to Lender, or shall in good faith

contest such lien by, or defend enforccment of such Lin . lgad posvedings which mjerite to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thercof.
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5. Hazard Insurance. Borrowir shall keop the fmprovements B ¢ xi+ting o7 Lerealter rected en the Proparty ins

suared against
fozs by fire, hazands inebidad within the tonm “extendad eoverugs” and =l

nrhe: bazands as Lender may require and in such
amounts and for stich jeriods as Joender may require: provided. tha Lendoc Shiall not reqguire that the amount of much coverage
excecd that amount of coverage roguirald to pay the sums =ccured by this Morig g

The insurance earnier providing the insurance shall be hazen by Botrower subieet o approval by Lender; providel. that such
approval zhall not he unreasenably witLi.o!-L Al praminms on instirande polivies shall be padd at Lender’s option in the manner
provided undor paragraph 2 Lereof or by Borrower making payment. wion oo, dizectly to the insvirance carrier.

All insurance policics and renewals thegeof shall be in form weciptabide to Lender and shall include a standard mortgage chu.-c
in favor of and in form aceeptable to bender. Lender shall have the right 1o ol the policics and rencwals theecof, and Borrower
shall promptly furnizh to Lender all renewal notivds and all reveipts of padd premiims. In the event of loss. Borrower shall give
prompt rotice to the inmrance carrier and Lenderand Londer tiay make proof of tossif not made promptly by Borrower.

Unliss Lender and Bammower etborwise sgice in aniting, insirence procecls shall be appliel to restoration or repair of the
Property sdamnged, providel sach rostoration or repair i< econamis frasibl and the secunty of this Mortgage iz rot thereby
imnpairel. If sich 1eeroration or ngair 15 wot ceonomtaally frashlh orad e sceumy of this Memgge wonld e imp:nr(d the
inmirance proceads sLafl e applied o the simns securesd by this Motz ze, wih (le e xeess_ if any, paid to Borrower. I the Property
is abandoned by Bomrower or if Borroner il to rexjond to Lerebor within 30 davs after notice by Lendir to Borromer that the :
insrance camicr offcrs to setile a clvim for inwiranee benefits, Lender 2 aontborized to eolleet and apply the insurance proceeds at "
Lender’s option cither to 1estontion or 1epair of the Proj<rty o0 to the cums< ~orured by this Mopgage.
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Unless Lander and Borrower otharwise agres in ariting. any sueh application oi procealds to principal shall not extend or
postpone the e date of 1he neonthly installinents referred too i paragrapls 1oand 2 Lereof or rlnngf- the amount of such install-
ments,

If under paragraph 18 bereof the Proporty is arquited by Lende 1 all right. titl and interest of Borroxer in and to any insurance
jolicics and in and to the preccids thereof fo the extent of the syms soonred by this Mortgage immediately prior to such sale or
acquisition) resulting from damage 1o the Projeny prior to the sale ar woquiatien shall pass to Japder,
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6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums. Benrower ~hall keep the Property in good repair
and shall not jotmit or cotnmit waste, inpaitinent, or Jeteriomtion of the Py and =hall comply with the provisions of any

Yease, if this Maottgige 1< on o Fasebold If 1his Mae:ge 1< on o oontedomininm unit, Borgower sLall j<rforn all of Borrower's

obligatinns under the declaration of condominim or fm-mer Jdecddl 1he ba-loas and regulations of the condominium project and |
constituent documants, :

7. Protection of Lender's Security. i Bormower fails to perfona the conarnmts and agrecments contained in thiz Morigage. or

i any action or proverding is comenead which materially affeors brader> antem =t in the Projperty. including, but not Himited to.
eminent domain, in-olv ey, cande enforvaanent, o ananegrtiz s or joe eehinzs imvolving & bankrugt or decelont, then Lender at
Lender’s ojtion. upon notice to Bomtowner, may make stuch apjearanoe < dhisdtanee suck sums and take sich actinn as 15 necessary to

protect Leroder's interost. inchading, bat not hrted 1o, disburcient of toasonnble atrome v feos and entey upon the Properly to

make repairz. Any amount<alishured by Fonder parrssant to this pooaagreph 70 with interest thereon, shall beeome additional indebt-
edness of Bortower = aired by this Mortg:ge. Un'rss Borrower and Leneder ageer to otbir terms of pavinent. ssich amotunts shall be

j-avable upon notice freom Foenidir 1o Borrower roguesting pavinent thenonf. and shall bear interest from the daie of disbursement at

the rate stated in the Note unless payment of intetest at =uch vate aoubl be contray to cipplicab!e Liw, in which ovent such
amotints shall brar interest at the highest rate permizabte Ly applicabd Loy
Lender to incur any expense or do any act kereunder,

. Nething comtained in this paragraph 7 shall require

8. Inspection. lander may make or caize to be muaedse 1oawonabde ontrics upon and in-peetions of 1he Proporty. provided that

Lender chall give Borrower motice prior to any =uch inspeiton speciiving 1ea-onalde canee thercfor rehited to Fandor's interest in
the Projerty.

9. Condemnation. The jro cerdz of any asard o elitin for dimage s Qi of vorecpientoldl in cennsction with any condemuna-
tion or other taking of the Proj«riy. of ] art theteof. or for sonvevanee in B of condomnation. are Lorehy assigned and shall e
jaid to Lender, ' :
i In the exvent of o total taking of the Projroy, the jaoceeds <bail b gpphedd 1o the s soouresd Ly this Moartgage, with the
[ exeess 1f anyv, pebd to Botoearr, In the enent of oo patind faking of the Puopernty, v o Borroser aned Lo

credic othe i ogree In
. wiiting, the e <hali be applicd to the writps sovsired b this Maste oo vl jaosvanion of b jromendds e ge sl to that jrejartinn
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